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Corporate Governance and 
Credit Rating Services Inc.  

İŞ YATIRIM MENKUL DEĞERLER A.Ş. 

Rating Summary 

İş Yatırım Menkul Değerler A.Ş., (“the Company" or “İş Yatırım”) 
operates as an "Intermediary Institution with Extended Authority" 
within the scope of the Communiqué On Principles Regarding 
Investment Services, Activities And Ancillary Services No.III-37.1 and 
Communiqué on Principles of Establishment and Activities of 
Investment Firms No.III-39.1 of the Capital Markets Board of Turkey. In 
this context, the Company provides brokerage, corporate finance, 
investment consultancy, portfolio management and research services 
to investors.  

Founded in 1996, the Company was offered to public in 2007 and is 
listed on the Borsa Istanbul. The main shareholder of the Company is 
Türkiye İş Bankası A.Ş. 

Following our comparative analysis of the sector and examination of 
financial/operational risks carried by the Company, as well as its 
domestic market position, the previous long term rating of (TR) AA+ 
and the short term rating of (TR) A1+ has been reconfirmed. 

Previous Rating (October 2, 2018): 

Long Term: (TR) AA+ 

Short Term: (TR) A1+ 

Strengths and Risks 

 

Outlook 

The Company has improved its overall profitability performance in an environment where capital markets have 
been fluctuating since the previous rating period. The current currency risk is evaluated as being minimal with 
inconsequential financial impact. Having a long-standing reputation in the brokerage sector, easy access to 
financing and the corporate support of the main shareholder (Türkiye İş Bankası A.Ş.) along with the risk-reducing 
factors in its stress scenario, İş Yatırım's outlook is evaluated as “Stable". 

   

Strengths 

• Strong partnership structure 

• Diversified products/services 

• Market position and investor reach 

• Strong shareholders’ equity position 

Risks 

• Risk of decline in business volume due to political and 
macroeconomic variables 

• Investor withdrawals   

• Price competition 
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Macro-Economic Outlook and Analysis of the Industry 

Since the beginning of 2018, downward revisions have been made at various dates on the relatively optimistic 
2019 and 2020 global growth forecasts of international organizations such as the International Monetary Fund 
(IMF), World Bank and Organization for Economic Co-operation and Development (OECD). The table below 
presents the previous and most recent global growth forecasts of these organizations. 

Organization Source 
2019 

(Current) 
2019 

(Previous) 
2020 

(Current) 
2020 

(Previous) 

IMF 
July 2019 World Economic Outlook Report    
(previous: April 2019) 

3.2% ↓ 3.3%  3.5% ↓ 3.6% 

World Bank 
June 2019 Global Economic Prospects Report 
(previous: April 2019) 

2.6% ↓ 2.9%      2.7% ↓ 2.8% 

OECD 
May 2019 Economic Outlook Report                  
(previous: March 2019) 

3.2% ↓ 3.3%  3.4% ↔ 3.4% 

Worries of escalating trade wars between the US and China, the possibility of an Argentina and Turkey originated 
foreign exchange/debt crisis which might spread to  emerging markets, a no-deal Brexit, a higher  than anticipated 
slowdown in China, and increasing geopolitical risks are the main reasons for the downward revisions. 

The declining trend of OECD Composite Leading 
Indicators in both OECD countries and Turkey by mid-
2018 seems to have started to recover since the end of 
the year, but the contraction is still ongoing. 

On the other hand, the main elements which will most 
likely effect the emerging market countries including 
Turkey in 2019 are financial tightening, risks arising 
from financial conditions, risks due to increased 
protectionism and political risks. 

In addition to the interest rate policy of the US Federal 
Reserve (FED), its balance sheet reduction policy led to 

the strengthening of the dollar index as a result of which the increased borrowing costs deteriorated the risk 
perception. This led to a significant increase in volatility and capital outflows in emerging markets within the past 
year. Along with the aforementioned global effects, a significant increase in exchange and interest rate volatility 
was observed in Turkey's economy, stemming from both international and domestic political dynamics. In light of 
these developments, the Central Bank of the Republic of Turkey  (CBT) intervened by raising the weekly repo rate, 
which is the policy rate, from 17.75 percent to 24.00 percent at its September 2018 meeting. After maintaining this 
interest level for nine months, the policy rate was reduced by a total of 750 bps to 16.50 percent (425 bps at the 
July 2019 monetary policy meeting and then 325 bps at the September 2019 meeting). The following table shows 
the IMF, OECD and the World Bank's 2019-2020 growth forecasts for Turkey. 

Organization Source 
2019 

(Current) 
2019 

(Previous) 
2020 

(Current) 
2020 

(Previous) 

IMF 
April 2019 World Economic Outlook Report    
(previous: January 2019) 

-2.5% ↓ 0.4% 2.5% ↓ 2.6% 

World Bank 
June 2019 Global Economic Prospects Report 
(previous: January 2019) 

-1.0% ↓ 1.6% 3.0% ↔ 3.0% 

OECD 
May 2019 Economic Outlook Report                  
(previous: March 2019) 

    -2.6% ↓ -1.8% 1.6% ↓ 3.2% 

The FED increased its policy rate by 100 bps in total in March, June, September and finally in December of 2018, 
bringing it to the 2.25-2.50 percent range. This trend is based on the strengthening of the labor market and 
compliance criteria for the "symmetric" inflation target of 2 percent. The FED, which started 2019 with the 
“patient stance” and “data-based policy” messages, ended the expectations for the interest rate hike in 2019 
following its March meeting. Another prominent issue was that the FED's balance sheet downsizing operation will 
end in 2019. The fact that the FED abandoned the emphasis on "patient stance" at the June meeting strengthened 
the expectation that interest rates would be cut in 2019. In the July meeting the policy rate was reduced by 25 bps 
for the first time in 11 years to 2.00 - 2.25 percent range. FED officials stated that this decision did not indicate the 
beginning of a long-term interest rate cut cycle, but signaled that interest rate cuts could be still on the agenda if 
necessary. 
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The main macroeconomic developments in Turkey as of our reporting date can be summarized as follows: 

Indicator 
Previous 

Value 
Current 
Value 

Summary 

Growth 

(TUIK) 

2019-Q1 

-2.4% 
(rev) 

2019-Q2 

-1.5%  

Gross Domestic Product 2019-Q2 initial estimate decreased by 1.5% at chained 
volume measure index (2009=100), compared to the same quarter of the previous 
year (2019-Q1 growth data, which was announced as 2.6 percent decline, was 
revised as 2.4 percent decline on September 2, 2019). On the other hand, 
seasonally and calendar adjusted GDP chained volume measure index increased by 
1.2% quarter-on-quarter. 

Unemployment 

(TUIK) 

2019/05 

12.8% 

2019/06 

13.0% 

The number of unemployed in Turkey aged 15 and above was 4,253,000 in June 
2019, an increase of 938,000 compared to the same period of 2018. The 
unemployment rate rose by 2.8 points to 13.0%. Within the same period, the non-
farm unemployment rate was estimated at 15.3%, up 3.2 percentage points. While 
the unemployment rate among the young population (15-24 years) was 24.8% 
with an increase of 5.4 percentage points, it was 13.3% in the 15-64 age groups 
corresponding to an increase of 2.9 percentage points. 

 

Inflation  

- CPI 

- PPI 

(TUIK) 

2019/07 

16.65% 

21.66% 

2019/08 

15.01% 

13.45% 

The rise in CPI (2003=100) in August of 2019 was 0.86% compared to the previous 
month, 7.35% compared to December of the previous year and 15.01% compared 
to the same month of the previous year. The twelve-month average was an 
increase of 19.62%. The Domestic Producer Price Index (D-PPI) fell by 0.59% in 
August compared to the previous month, increased by 6.39% compared to 
December of the previous year and 13.45% compared to the same month of the 
previous year. The twelve-month average was an increase of 30.51%. 

Budget Balance 
(TL Billion) 

(Ministry of 
Treasury and 
Finance) 

2019/06 

 -12.1 

2019/07 

 9.9 

According to July 2019 budget performance results the Central Administration 
Budget posted a surplus of TL 9.9 billion in July. As a result, the budget deficit in 
the January-July period totaled TL 68.7 billion (forecast for 2019: TL 80.6 billion 
deficit). 

Current Account 
Balance  
(USD Million) 

(CBT) 

2019/06 

-548 

2019/07 

1,158 

The current account balance, which posted a deficit of USD 2,178 million in July of 
the previous year, resulted in a surplus of USD 1,158 million in the same month of 
this year. As a result, the twelve-month current account balance yielded a surplus 
of USD 4,445 million. 

Industrial 
Production Index 

(TUIK) 

2019/06 

-3.7% 
(rev) 

2019/07 

-1.2% 

The calendar adjusted Industrial Production Index decreased by 1.2% in July 2019 
compared to the same month of the previous year (4.3%increase compared to the 
previous month). 

Turkish PMI 

(Istanbul Chamber 
of Industry-IHS 
Markit) 

2019/07 

46.7 

2019/08 

48.0 

The Istanbul Chamber of Industry Turkish Manufacturing PMI index which was 
46.7 in July increased to 48.0 in August. The index value remained below the 
threshold value for the 17th consecutive month (all figures measured above the 
threshold value of 50 indicates improvement in the sector). 

Consumer 
Confidence 
Index 

(TUIK,CBT) 

2019/07 

56.5 

2019/08 

58.3 

Seasonally adjusted consumer confidence index based on the consumer trend 
survey increased by 3.1% in July compared to the previous month and the index 
value which was 56.5 in June was announced as 58.3 in July. 
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Indicator 
Previous 

Value 
Current 
Value 

Summary 

Banking Sector 
NPL Ratio 

(BRSA) 

2019/06 

4.36% 

2019/07 

4.42% 

Total assets of the Turkish Banking Sector amounted to TL 4,169,894 million in July 
2019 (June: TL 4,233,955 million). Total loans outstanding within this period was 
TL 2,489,509 million (June: TL 2,539,782 million). Deposits were TL 2,260,373 
million (June: TL 2,272,575 million). 

Banking Capital 
Adequacy Ratio 

(BRSA) 

2019/06 

17.73% 

2019/07 

18.19% 

Total shareholders' equity of the Turkish Banking Sector was TL 454,546 million in 
July 2019 (June: TL 449,428 million). 

Housing Sales 

(TUIK) 

2019/06 

61,355 

2019/07 

102,236 

102,236 residential sales were realized across Turkey in July 2019. Thus, the 
number of houses sold in July decreased by 17.5% compared to the same month 
of the previous year. Mortgage sales decreased by 57% compared to the same 
month of the previous year to 13,064 units. 

Car and Light 
Commercial 
Vehicle Sales 

(ODD) 

2019/07 

17,927 

2019/08 

26,246 

Car and light commercial vehicle sales in Turkey decreased by 24% in August 
compared to the previous year, receding to 26,246 units. Total sales of cars and 
light commercial vehicles decreased by 46.0% in January-August period to 239,317 
units. 

Euro Zone PMI 

(IHS Markit) 

2019/07 

46.5 

2019/08 

47.0 

The manufacturing industry indicator stood at 47.0 in August 2019. As a result, 
PMI data indicated a decline in the seventh consecutive month. PMI indicator 
values below 50,signals a contraction in the industry,  while 50 and above indicates 
growth. 

The US-China trade wars, discussions on a ‘no-deal Brexit’ with the European Union, the FED's interest policy, 
geopolitical risks and oil prices were the determinants of risk appetite and the direction of global markets in 2018. 
While the same factors remained on the agenda in 2019, signs of slowdown in the global economy, economic 
developments in Argentina, increasing geopolitical risks concerning particularly the Eastern Mediterranean and the 
Strait of Hormuz, and the possible effects of these risks on the energy market are the issues closely monitored by 
financial markets.  

On the other hand, Turkish assets followed a fluctuating course in 2018 due to the current global impacts, the 
exchange rate volatility witnessed within the year, the Central Bank's monetary policy moves as well as 
uncertainties stemming from elections. In such a setting, according to Borsa Istanbul data, in 2018, stock trading 
volume increased by 35.8 percent, futures and options market (VIOP) volume increased by 51.8 percent and 
warrant trading volume increased by 72.3 percent.   

When the corporate finance activities are examined; According to the CMB data, a total of 9 public offering 
transactions were conducted in 2018. As of June 2019, 3 public offerings were concluded. According to Borsa 
Istanbul data, the debt securities issue volume, which was TL 129.4 billion in 2017, reached TL 179 billion by the 
end of 2018.  

In 2018, the mergers & acquisitions transaction volume increased by 50 percent compared to the previous year 
and resulted in USD 13.9 billion. In the first half of 2019, mergers and acquisitions totaled USD 3.1 billion. The 
share of foreign investors in this amount was 71 percent.  

According to the CMB data, the total amount of mutual funds managed which was TL 55.5 billion in 2017, declined 
to TL 46.5 billion by the end of 2018. As of June 2019 it was TL 68.2 billion, an increase of 15 percent compared to 
the same period of the previous year. The total net asset value of pension funds, which was TL 76.8 billion in 2017, 
reached TL 88.4 billion by the end of 2018. The rise continued as of the first half of 2019 and the fund value 
increased from TL 80.9 billion in June 2018 to TL 106 billion as of June 2019. 

When the credit transactions are analyzed, according to the Turkish Capital Market Association (TCMA) data, the 
balance of credit extended to customers by the intermediary institutions, which was TL 2.1 billion at the end of 
2017, followed a downward trend particularly after Q1 of 2018 and decreased to TL 1.8 billion as of the end of 
2018. 
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Company Overview 

Founded in 1996, İş Yatırım offers brokerage services for capital market instruments, investment consultancy, 
portfolio management, corporate finance and research services. The Company has 19 branches in total, 7 of which 
are in Istanbul, 3 in Ankara and 2 in Izmir, and 1 each at Adana, Antalya, Bursa, Eskisehir, Gaziantep, Diyarbakir and 
Kayseri. The main shareholder of İş Yatırım is Türkiye İş Bankası A.Ş. As of June 30, 2019, he Company has 343 
employees (December 31, 2018: 342) and the current capital structure is as follows: 
 

Shareholder Ownership Interest (TL) Ownership Interest (%) 

Türkiye İş Bankası A.Ş. and Affiliates 256,528,265 72.3% 

Free-Float 98,471,735 27.7% 

Total 355,000,000 100.00% 

The issued share capital of the Company is TL 355 million, divided into 355,000,000 shares, each with a nominal 
value of One Turkish Lira. 354,850,000 shares are Group (B) shares, while the remaining 150,000 shares are Group 
(A) shares. Group (A) shares held by Türkiye İş Bankası A.Ş. have the privilege on nomination of candidates for the 
election of the Board Members. The 6 members of the Board of Directors are elected among the candidates to be 
nominated by the majority of Group (A) shares and 3 members are elected among the candidates nominated by 
Group (B) shares. There are no voting privileges other than the said privilege. 

The Company was offered to public in 2007 and its shares are traded in the Stars Market of Borsa Istanbul under 
the “ISMEN” code. The Company is a constituent of BIST All Shares (XUTUM), BIST Dividend (XTMTU), BIST All 
Shares-100 (XTUMY), BIST Financials (XUMAL) and BIST Stars (XYLDZ) indices.   

According to the data provided by the Company regarding the products/activities where market information is 
open to public; İş Yatırım ranked third in the Borsa Istanbul Equity Market transaction volume with a share of 7.8 
percent in 2018 and fourth as of 2019-Q2 with a share of 7.7 percent. It ranked second in terms of VIOP 
transaction volume with a share of 12.2 percent and 11.5 percent in 2018 and 2019-Q2, respectively. Based on the 
average loan size of Margin Trading, the market share in 2018 was 13.6 percent. The Company ranks fourth in the 
Lending Share Market in 2018 with an 8.8 percent share, and fifth in the 2019-Q2 period with a 6.8 percent share. 

In terms of brokerage transactions with respect to private sector bond issues in 2018, İş Yatırım ranked third, with 
a share of 11.0 percent, and in 2019-Q2, ranked first with a share of 12.5 percent. In 2018, the fund size through 
the secondary market offering of Aselsan, where the Company was consortium leader, reached TL 2.9 billion. The 
Company has no public offering transactions as of June 2019. 

Based on the total of mutual and pension funds, the market share of İş Portföy, a subsidiary of İş Yatırım, in 
consolidated asset management was 18.7% at the end of 2018 and 18.1% as of 2019-Q2.  

Information about the Company's subsidiaries is given below: 

 

Title  Share Capital Share Value (%) Total Nominal Share s 

Maxis Investments Ltd. GBP 6,500,000 100.0 GBP 6,500,000 

Maxis Girişim Sermayesi Portföy Yönetimi A.Ş. TL 5,000,000 100.0 TL 5,000,000 

Efes Varlık Yönetim A.Ş. TL 40,000,000 74.0 TL 29,600,000 

İş Portföy Yönetimi A.Ş. TL 65,000,000 70.0 TL 45,500,000 

İş Girişim Sermayesi Yatırım Ortaklığı A.Ş. TL 74,652,480 29.0 TL 21,654,296 

İş Yatırım Ortaklığı A.Ş. TL 160,599,284 28.9 TL 46,454,101 
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Maxis Investments Ltd.: The brokerage house, wholly owned by İş Yatırım, was established in London to operate in 
international capital markets. The company obtained its operating license in 2006 and started its operations in 
2007. 

Maxis Girişim Sermayesi Portföy Yönetimi A.Ş.: The company is involved in establishment and management of 
venture capital investment funds. Founded in 2017, the company obtained its operating permit in May 2018. 

Efes Varlık Yönetimi A.Ş.: Founded in 2011, Efes Varlık Yönetim A.Ş. operates in the area of purchase, collection 
and financial restructuring of non-performing loans of financial institutions. 

İş Portföy Yönetimi A.Ş.: Established in 2000, the company's field of activity is to manage portfolios composed of 
capital market instruments through a portfolio management agreement with customers and to act as a proxy, and 
to engage in capital market activities within the scope of the provisions of the Capital Markets Law and the 
relevant legislation. The company also manages the portfolios of domestic and foreign mutual funds, investment 
trusts, domestic and foreign natural and legal persons, investment companies and similar enterprises within the 
scope of the portfolio management activities in accordance with the provisions of the legislation. 

İş Girişim Sermayesi Yatırım Ortaklığı A.Ş.: Founded in 2000, the company's field of activity is to make long-term 
investments to companies established or to be established mainly in Turkey, and to venture companies with 
potential for development and in need of funding. 

İş Yatırım Ortaklığı A.Ş.: Founded in 1995, the company's scope of business is to operate a mixed portfolio of capital 
markets instruments along with gold and other precious metals, which are traded in national and international 
exchanges or in off-exchange organized markets within the framework of the principles and rules set by the 
relevant legislation. 

 

İş Yatırım Menkul Değerler Board of Directors 

Name Title External Duties 

Senar Akkuş Chairman 
Assistant General Manager of T. İş Bankası A.Ş., 
Chairman of  İş Girişim Sermayesi Yatırım Ortaklığı A.Ş.  

Kemal Serdar Dişli Vice-chairman Manager of T. İş Bankası A.Ş. İstanbul Corporate Branch 

Mete Uğurlu Board Member - 

Hilmi Selçuk Çepni Board Member Manager T. İş Bankası A.Ş. Kozyatağı Corporate Branch 

Prof. Refet Soykan 
Gürkaynak 

Independent Board Member Head of Department of Economics, Bilkent University 

Işıl Dadaylı Board member T. İş Bankası A.Ş. Capital Markets Department Manager 

Erda Gerçek Independent Board Member 
Independent Board Member of Anadolu Hayat 
Emeklilik A.Ş.  

Volkan Kublay Board Member Subsidiaries Department Manager of T. İş Bankası A.Ş.  

Tuba Tepret Board Member 
Private Banking Marketing and Sales Department 
Manager of T. İş Bankası A.Ş.  
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Key Financial Indicators 

 

Balance Sheet (TL 000) 2016 2017 2018   2017 
 

 2018  June 18 June 19 

Current Assets 6,327,637  7,510,183  6,194,908   18.7% ▲ (17.5%) ▼ 8,099,808  5,516,510  

Cash and Cash Equivalents 3,938,349  3,879,421  3,260,526   (1.5%) ▼ (16.0%) ▼ 3,584,233  2,104,072  

Financial Investments 400,939  760,714  758,592   89.7% ▲ (0.3%) ▼ 1,181,063  787,156  

Trade Receivables 1,737,539  2,499,513  1,682,374   43.9% ▲ (32.7%) ▼ 2,785,423  2,274,008  

Other Receivables 108,799  146,316  172,637   34.5% ▲ 18.0% ▲ 299,177  139,980  

Inventories 68,477  61,699  64,898   (9.9%) ▼ 5.2% ▲ 64,148  71,204  

Derivative Instruments 24,892  108,780  156,279    337.0% ▲ 43.7% ▲ 153,001  93,459  

Other Current Assets 36,634  42,428  87,561    15.8% ▲ 106.4% ▲ 21,099  35,232  

Assets Held for Sale 12,008  11,312  12,042   (5.8%) ▼ 6.5% ▲ 11,664  11,399  

Non-current Assets 190,264  163,310  175,774   (14.2%) ▼ 7.6% ▲ 186,104  200,943  

Tangible Assets 34,191  41,684  35,169   21.9% ▲ (15.6%) ▼ 39,506  32,256  

Intangible Assets 57,095  57,473  55,092   0.7% ▲ (4.1%) ▼ 55,272  53,431  

Financial Investments 34,783  34,491  57,208   (0.8%) ▼ 65.9% ▲ 49,621  47,554  

Investments in Equity Accounted 
Investees 21,884  19,335  14,637   (11.6%) ▼ (24.3%) ▼ 17,071  10,115  

Deferred Tax Assets 40,579  9,496  12,336   (76.6%) ▼ 29.9% ▲ 23,169  14,590  

Other 1,732  830  1,333   (52.1%) ▼ 60.5% ▲ 1,465  42,997  

Total Assets 6,517,901  7,673,494  6,370,683   17.7% ▲ (17.0%) ▼ 8,285,913  5,717,453  
           

Short-Term Liabilities 5,427,759  6,571,650  5,132,643   21.1% ▲ (21.9%) ▼ 7,212,309  4,368,822  

Financial Liabilities 3,821,552  4,193,024  3,342,129   9.7% ▲ (20.3%) ▼ 4,241,613  2,114,634  

ST Portion of LT Borrowings 21,551  24,715  23,770   14.7% ▲ (3.8%) ▼ 110,372  21,411  

Trade Payables 1,421,439  2,210,530  1,586,588   55.5% ▲ (28.2%) ▼ 2,578,724  2,073,258  

Derivative Instruments 101,466  60,399  112,129   (40.5%) ▼ 85.6% ▲ 221,941  45,155  

Other Short-Term Liabilities 61,752  82,983  68,027   34.4% ▲ (18.0%) ▼ 59,659  114,363  

Long-Term Liabilities 209,815  126,052  152,947   (39.9%) ▼ 21.3% ▲ 115,389  156,713  

Financial Liabilities 171,036  95,621  127,869   (44.1%) ▼ 33.7% ▲ 97,358  128,978  

Other 38,780  30,431  25,078   (21.5%) ▼ (17.6%) ▼ 18,031  27,735  

Equity 880,326  975,792  1,085,092   10.8% ▲ 11.2% ▲ 958,214  1,191,918  

Paid-in Capital 355,000  355,000  355,000   0.0% ━ 0.0% ━ 355,000  355,000  

Other 17,553  16,914  41,752   (3.6%) ▼ 146.9% ▲ 38,171  66,737  

Restricted Reserves 53,180  62,347  83,855   17.2% ▲ 34.5% ▲ 82,929  104,849  

Prior Year’s Profit 92,980  90,642  102,976   (2.5%) ▼ 13.6% ▲ 103,901  191,333  

Profit for the Year 53,892  156,975  221,701   191.3% ▲ 41.2% ▲ 105,190  203,188  

Non-Controlling Interests 307,721  293,914  279,807   (4.5%) ▼ (4.8%) ▼ 273,023  270,810  

Total Liabilities 6,517,901  7,673,494  6,370,683   17.7% ▲ (17.0%) ▼ 8,285,913  5,717,453  
 (Source:: Rasyonet)  
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Income Statement (TL 000) 2016 2017 2018   2017 
 

 2018  June 18 June 19 

Revenue 47,791,765  49,200,993  45,139,712   2.9% ▲ (8.3%) ▼ 24,975,271  101,900,331  

Cost of Sales  47,352,819  48,622,886  44,412,494   2.7% ▲ (8.7%) ▼ 24,638,938  101,399,229  

Gross Profit 438,947  578,108  727,218   31.7% ▲ 25.8% ▲ 336,333  501,102  

Operating Expenses  

(R&D + Marketing + General 
Expenses) 355,824  347,987  372,459   (2.2%) ▼ 7.0% ▲ 184,269  217,072  

Net Real Operating Profit 83,123  230,120  354,759   176.8% ▲ 54.2% ▲ 152,063  284,030  

Other Operating Income/Loss (11,281) (4,612) 4,947   (59.1%) ▼ (207.3%) ▼ 6,122  3,733  

Real Operating Profit 71,842  225,508  359,706   213.9% ▲ 59.5% ▲ 158,185  287,763  

P/L on Investments Valued by 
Equity Method (4,052) (2,388) (4,698)  (41.1%) ▼ 96.7% ▲ (2,224) (4,523) 

Operating Profit Before Finance 
Cost 67,790  223,120  355,008   229.1% ▲ 59.1% ▲ 155,961  283,240  

Finance Income 53,206  50,047  75,932   (5.9%) ▼ 51.7% ▲ 24,125  50,810  

Finance Costs 66,507  73,851  132,483   11.0% ▲ 79.4% ▲ 38,348  54,146  

Pre-tax Profit 54,489  199,316  298,457   265.8% ▲ 49.7% ▲ 141,738  279,904  

Tax 20,765  44,464  64,172   114.1% ▲ 44.3% ▲ 30,128  56,507  

P/L From Continuing Operations 33,724  154,852  234,285   359.2% ▲ 51.3% ▲ 111,610  223,396  

Net Profit for the Year on 
Discontinued Operations              -                   -                   -         ━  ━             -                     -       

Net Profit 33,724  154,852  234,285   359.2% ▲ 51.3% ▲ 111,610  223,396  
(Source: Rasyonet) 

 

Financial Ratios 

 

Main Financial Ratios 2016 2017 2018 June 18 June 19 

Return on Shareholders’ Equity (Profit for the Period / Equity) 0.09 0.23 0.28 0.15 0.22 

Net Profit / Total Assets 0.01 0.02 0.03 0.01 0.04 

Real Operating Profit / Total Assets 0.01 0.03 0.06 0.02 0.05 

Loss / Income (Gen.Adm.Exp + Mktng.Exp.+ R&D Exp.) / Gr. Profit 0.81 0.60 0.51 0.55 0.43 

Cash + Financial Investments (ST) / Total Liability 0.77 0.69 0.76 0.65 0.64 

Cash + Financial Investments (ST) / Short Term Liabilities 0.80 0.71 0.78 0.66 0.66 

Current Ratio (Current Assets / Short Term Liabilities) 1.17 1.14 1.21 1.12 1.26 

Short Term Trade Receivables / Total Assets 0.27 0.33 0.26 0.34 0.40 

Financial Leverage (Total Equity / Total Debt) 0.16 0.15 0.21 0.13 0.26 

Short Term Liabilities / Total Liabilities 0.83 0.86 0.81 0.87 0.76 

Total Financial Debt / Total Assets 0.61 0.56 0.54 0.52 0.39 
 Source: (Rasyonet)  
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The “revenue” of the Company includes gross sales income, net interest and futures income from real operations, 
net service (commission) income and other net income from real operating activities. Although the gross sales 
volume decreased by 8.48 percent in 2018 compared to the previous year, net sales revenues (gross sales - cost of 
sales) increased by 50.32 percent to TL 226.4 million. While the gross sales revenue increased by 310.49 percent to 
TL 101.5 billion as of June 2019 mainly due to the increase in the sales volume of government bonds and bills, the 
net sales revenue increased by 45.05 percent compared to 2nd quarter of 2018 resulting in TL 141.8 million. The 
improvement in the ratio of net income to operating expenses at the end of 2018 compared to the previous year 
continues as of June 2019 as well. In addition to the improvement in the consolidated profitability performance 
compared to the end of 2017, which was the basis for the previous rating period, the Company also increased its 
unconsolidated profitability. The following table shows the distribution of the Company's consolidated profit for 
the year according to the independent audit reports disclosed to the public by İş Yatırım. 

 

 

 

 

 

 

 

The increase in trade receivables and trade payables as of June 2019 in parallel with the transaction volume 
compared to the end of 2018 is mainly due to the fact that customer accounts are carried on the Company's 
balance sheet. The amount of bad debt as of June 2019 was TL 23.7 million which was fully provisioned. TL 213 
million part of trade receivables, which amount to TL 2.27 billion is non-performing loans purchased by Efes Varlık 
Yönetim A.Ş. from banks. İş Yatırım holds a 74% stake at Efes Varlık Yönetim A.Ş.   

Based on 2017, 2018 and Q2 of 2019, the leverage usage of the Company have decreased and the equity level 
increased.  At the end of 2018, 42 percent of short-term financial liabilities consisted of debts to the Settlement 
and Custody Bank Money Market and 47 percent of short-term commercial paper debt. As of June 2019 on the 
other hand, the share of short-term debt securities in total short-term debt has reached 80 percent.  

According to the independent audit reports, the net foreign currency assets liability position which was TL (+) 12.3 
million in December 2017 resulted in TL (-) 32.7 million as of December of 2018. As of Q2 of 2019, the Company 
holds TL (-) 11.7 million net foreign currency asset liability position. Considering the size of the balance sheet, the 
said amount is considered to be at manageable levels. 

Corporate Governance 

The Company has provided substantial compliance with the CMB’s Corporate Governance Principles and has 
implemented all of the necessary policies and measures. Management and internal control mechanisms have been 
created effectively and are in operation. All of the corporate governance risks are identified and managed actively. 
The rights of shareholders and stakeholders are respected in a fair manner and public disclosure and transparency 
is at superior levels. Structure and operation of the board of directors is in the category of best practice.  

  

(TL million) Stand-alone Profit Profit from Affiliates Elimination Correction Consolidated Profit 

2017 YE 165.3 5.4 -13.7 157.0 

2018 YE 226.4 17.6 -22.3 221.7 

Q2 2018 118.7 10.6 -24.1 105.2 

Q2 2019 215.4 12.4 -24.6 203.2 
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Methodology 

SAHA's credit rating methodology is composed of quantitative and qualitative sections contributing to the final 
grade with specific weights. The quantitative analysis components consist of the Company’s performance 
compared to industry peers, analysis of the financial risks, and the assessment of cash flow projections. 
Comparative performance analysis determines the relative position of the Company as compared with industry 
peers’ financial performances and industry averages. The financial risk analysis of our methodology covers the 
evaluation of the Company's financial ratios on the basis of objective criteria. Liquidity, leverage, asset quality, 
profitability, volatility and concentration are treated as sub-headings in this analysis. Finally, scenario analysis 
evaluates the Company’s performance with respect to its capability to fulfill its obligations under the future 
projections of a base and a stress scenario. 

The qualitative analysis covers operational issues such as industry and company risks as well as administrative risks 
in the context of corporate governance practices. The industry analysis evaluates factors like the nature and rate of 
growth of the industry, its competitive structure, structural analysis of customers and creditors, and sensitivity of 
the sector to risks at home and abroad. The company analysis evaluates market share and efficiency, trends and 
volatilities in key performance indicators, cost structure, service quality, organizational stability, access to domestic 
and foreign funding sources, off-balance sheet liabilities, accounting practices, and parent / subsidiary company 
relationships if any. 

Corporate governance plays an important role in our methodology. The importance of corporate governance and 
transparency is once again revealed in the current global financial crisis we witness. Our methodology consist of 
four main sections; shareholders, public disclosure and transparency, stakeholders, and board of directors. The 
corporate governance methodology of SAHA can be accessed at www.saharating.com. 
 
  

http://www.saharating.com/
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Rating Definitions 

Our long term credit ratings reflects our present opinion regarding the mid to long term period of one year and 
above; Our short term credit ratings reflects our opinion regarding a period of one year. Our long term credit 
rating results start from AAA showing the highest quality grade and continue downward to the lowest rating of D 
(default). Plus (+) and minus (-) signs are used to make a more detailed distinction within categories AA to CCC. 

Companies and securities rated with long-term AAA, AA, A, BBB and short-term A1 +, A1, A2, A3 categories should 
be considered “investment worthy” by the market. 
 

Short Term Long Term Rating Definitions 

(TR) A1+ 

(TR) AAA 
(TR) AA+ 
(TR) AA 
(TR) AA- 

The highest credit quality. Indicates that ability to meet financial obligations is 
extremely high. For securities, it is an indication of no more than a slight additional 
risk as compared to risk-free government bonds. 

(TR) A1 
(TR) A+ 
(TR) A 

Credit quality is very high. Very high ability to fulfill financial obligations. Sudden 
changes at the company level and/or economic and financial conditions may 
increase investment risk, but not significantly. 

(TR) A2 
(TR) A- 
(TR) BBB+ 

High ability to fulfill financial obligations, but may be affected by adverse economic 
conditions and changes. 

(TR) A3 
(TR) BBB 
(TR) BBB- 

Sufficient financial ability to fulfill its obligations, but carries more risk in adverse 
economic conditions and changes. If securities; has adequate protection 
parameters, but issuer’s capacity to fulfill its obligations may weaken in face of 
adverse economic conditions and changes. 

 
Companies and securities rated with long-term BB, B, CCC, and short-term B1, B2, C categories should be 
considered “speculative” by the market. 
 

(TR) B1 
(TR) BB+ 
(TR) BB 
(TR) BB- 

Carries minimum level of speculative features. Not in danger in the short term, but 
faces negative financial and economic conditions. If securities; below investment 
level, but on-time payments prevail, or under less danger than other speculative 
securities. However, if the issuer’s capacity to fulfill its obligations weakens, serious 
uncertainties may unfold. 

(TR) B2 
(TR) B+ 
(TR) B 
(TR) B- 

Currently has the capacity to fulfill financial obligations, but highly sensitive to 
adverse economic and financial conditions. If securities; there is a risk in due 
payment. Financial protection factors can show high fluctuations depending on the 
conditions of the economy, the sector, and the issuer. 

(TR) C 
(TR) CCC+ 
(TR) CCC 
(TR) CCC- 

Well below investment grade. In considerable danger of default. Fulfillment of its 
financial obligations depends on the positive performance of economic, sectoral 
and financial conditions. If securities; there are serious uncertainties about the 
timely payment of principal and interest. 

(TR) D (TR) D 
Event of default. The company cannot meet its financial obligations or cannot pay 
the principal and/or interest of the relevant securities. 
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Disclaimer 

This Credit Rating Report has been prepared by Saha Kurumsal Yönetim ve Kredi Derecelendirme Hizmetleri A.Ş. 
(SAHA Corporate Governance and Credit Rating Services, Inc.) in collaboration with İş Yatırım Menkul Değerler A.Ş. 
and is based on information disclosed to the public by İş Yatırım Menkul Değerler A.Ş. 

This report, edited by SAHA A.Ş. analysts based on their best intentions, knowledge base and experience, is the 
product of an in-depth study of the available information which is believed to be correct as of this date. It is a final 
opinion about the overall credibility of the institutions and/or debt instruments they have issued. The contents of 
this report and the final credit rating should be interpreted neither as an offer, solicitation or advice to buy, sell or 
hold securities of any companies referred to in this report nor as a judgment about the suitability of that security 
to the conditions and preferences of investors. SAHA A.Ş. makes no warranty, regarding the accuracy, 
completeness, or usefulness of this information and assumes no liability with respect to the consequences of 
relying on this information for investment decisions or other purposes.  

SAHA A.Ş. has embraced and published the IOSCO (International Organization of Securities Commissions) Code of 
Conduct for Credit Rating Agencies on its web site (www.saharating.com) and operates on the basis of 
independence, objectivity, transparency, and analytic accuracy. 

©2019, Saha Kurumsal Yönetim ve Kredi Derecelendirme A.Ş. All rights reserved. This publication or parts thereof 
may not be republished, broadcast, or redistributed without the prior written consent of Saha Kurumsal Yönetim 
ve Kredi Derecelendirme Hizmetleri A.Ş. and İş Yatırım Menkul Değerler A.Ş. 

 
Contacts: 

 
S.Suhan Seçkin 
suhan@saharating.com 

S.Mehmet İnhan 
minhan@saharating.com  

Oğuzhan Güner 
oguner@saharating.com  
 
Saha Kurumsal Yönetim ve Kredi Derecelendirme A.Ş 
Valikonağı Cad., Hacı Mansur Sok., Konak Apt. 3/1, Nişantaşı, Istanbul  
Tel: (0212) 291 97 91, Fax: (0212) 291 97 92 ● info@saharating.com ● www.saharating.com     
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