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SETAŞ İNŞAAT SANAYİ ve TİCARET A.Ş. (SETAŞ)  
 
 
Rating Summary 

 
 
SETAŞ İnşaat Sanayi ve Ticaret A.Ş. (“SETAŞ”) (“the Company”) was established on 
1975. The Company has completed the major irrigation constructions of the 
General Directorate of State Hydraulic Works (DSİ), construction of the arsenal 
plant and a building of Ministry of National Defense (MSB) and the construction of 
the gas pipeline of Botaş (Petroleum Pipeline Corporation). The Company also 
realized important irrigation structures for the General Directorate of State 
Hydraulic Works such as regulators, tunnels, pump stations, bridges, roads and steel 
penstock pipes.  
 
In addition SETAŞ has established the infrastructure of the Natural Gas Distribution 
Networks in Kütahya. Since companies engaged in the business of natural gas may 
not engage in any other professional activity as per the Natural Gas Market Law, 
SETAŞ was replaced by the company Çinigaz A.Ş., again established by SETAŞ 
shareholders, who obtained the Natural Gas Distribution License for Kütahya 
province for 30 years.  
 
Following our comparative analysis of the sector and examination of 
financial/operational risks carried by the Company, as well as its domestic market 
position, SETAŞ received a (National) long term rating of (TR) A and (National) short 
term rating of (TR) A1. 
 
Strengths and Risks 

 
 
Strengths 

 

 The Company has a strong capital structure.  
 

 Strategic cooperation with Çinigaz Doğalgaz Dağıtım A.Ş. is established. 
 

 
Risks 
 

 Sales depend on public sector investments

mailto:suhan@saharating.com
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 Outlook 

 
 
The main factors that may affect the overall appearance of the Company in the short-term period are as follows: 
 
• Instead of becoming indebted to, Company reflects a prudent management style by financing projects by its own resources, 
thus its liabilities in the balance sheet are at very low levels. Protection of the low debt level is important. 
 
• The company has a favorable reputation thanks to the experience gained at public procurement through the years. SETAŞ 
possesses the sought pre-qualification criteria and gives importance to the protection of this solid structure. Maintaining this 
reputation and timely completion of new projects is important. 
 
Considering these factors, the Company’s outlook is considered to be “stable” both in the short term as well as long-term. 

 
Economic Outlook and Analysis of the Sector 

 
 
Highly indebted countries in Europe generated the second stage of the financial crisis which started with the mortgage spell in 
the US and deepened by the collapse of Lehman Brothers. A third pillar was added to the ring by the inclusion of the developing 
countries just when exit of US from crisis, or actually from the measures taken in the second and third quarters of 2015 were 
discussed. Countries among them with high debt ratios (public + private), or with high financing needs to say, composed the 
perilous bunch in the financial markets for the rest of 2015. Even though the slowdown on China's growth in recent years and an 
existence of reliable data is on the market agenda, its closed economic model and polity, using similar evaluation methods with 
other emerging countries is not very possible. The functioning of markets and market interventions, just like the data provided, 
can also have large diversities. The rein power of the Chinese state on data and the market is reducing the risks similar to 
capitalist system’s conventional market and financial crisis. However the slowdown in growth can cause different problems both 
for China and the rest of the world. 
 
Growth performance of developing countries in 2015 remained in low levels compared to pre and post global crisis era. In 
particular, loss of growth momentum in China, the world's second largest economy, has been a factor which increased concerns 
about the global economy. 
 
The US has terminated the asset purchase program. The US economy showed a poor performance in the first quarter of 2014 due 
to the adverse weather conditions, but we have witnessed a significant rebound in the following period. In the framework of 
improvement in the economy, US Federal Reserve (FED) has gradually reduced the monthly asset purchase of US $ 85 billion 
which has been going on for over two years and then completely terminated. Meanwhile the weak economic activity in the Euro 
Zone has made it necessary to take additional measures. European Central Bank (ECB) has brought the interest rate level to near 
zero to support the economy. The ECB has also decided to apply negative interest on deposits held by banks. In addition, the ECB 
began to supply liquidity to the market with long-term refinancing operations and asset purchase programs. 
 
The most important item on the agenda of the global economy in 2015 is expected to be the normalization process in the Fed's 
monetary policy. The start of FED’s interest rate raise in line with the economic recovery is expected to cause fluctuations on 
capital flows, particularly to emerging economies. Aftermath the global crisis this is an indication of continuation of the moderate 
growth also in 2015 in developing countries, including Turkey, which are the locomotives of the world economy. In addition, a 
recovery in the US economy is expected to show a positive reflection in the economies of countries developing by way of external 
trade. With the FED’s expected interest rate raise in December 2015, the dollar will remain strong in the coming period. 
Clarification of the road map of the FED after the first rate hike will reduce both the volatility and the increase in US Dollar. 
Continuation of current low level of oil prices also in the coming period is expected to support growth in the energy importer 
countries such as Turkey. However, oil-exporting countries, especially Russia, which is one of the major export markets of Turkey, 
will be negatively affected by this situation. 
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At the beginning of 2015 many institutions and authorities estimated that Turkey, heavily dependent on energy imports, will be 
among the first countries that will most benefit from the sharp decline in oil prices in the 2nd half of 2014. However, despite the 
current low oil prices since the end of January, deterioration witnessed in both internal and external dynamics has left us facing a 
completely different scenario with the last quarter of the year approaching. Among with the volatility on the foreign exchange 
rates caused by this deterioration in internal and external dynamics, high prices observed on food and non-alcoholic beverages 
which has the highest share in the main expenditure items with 24.25% were the most important factors preventing the 
expected decline in inflation.  
 
Even though the 16.9% decline on the foreign trade deficit in the first 8 months of 2015 looked favorable at first glance, shrinkage 
of 8.8% on exports in the same period is not a very pleasant display. On the other hand we can say that decline of 11.5% in 
exports contributed to the current account balance, but it is also a negative signal in terms of economic growth. Due to the 
negative relevance between the current account balance and growth; if the stir witnessed on growth continues in future, current 
account balance will also continue to run a deficit slightly above expectations. 
 
Economic growth was above expectations in both the first and second quarter of 2015 with an increase of 2.5% and 3.8% 
respectively. Accordingly, Turkish Economy recorded a 3.2% growth in the first half of the year compared to the same period last 
year. Looking at the details on data of the economic growth seen in the 2

nd
 quarter of 2015; growth mainly resulted from the 

domestic consumption and government spending, however unlike the first three months of the year, a stiff rise witnessed in 
private sector investment has attracted attention. On the other hand, net foreign trade balance continued to adversely affect 
growth. When we look at the share of the basic economic activities in the economic growth over the years, it is seen that the 
service sector grabbed the highest share. The observed increase in share of the industry in economic growth during the last 
period is remarkable. In particular this is due to the demand pushed forward in the automotive sector which is one of the leading 
sectors of the economy. 
 
The Turkish economy which has been performing below its potential level of 5% since 2012, recorded a growth of 2.9% in 2014. 
The average growth rate stood at 4.9% since 2001. Thus, though the data disclosed for the first half of 2015 has exceeded 
expectations, most probably it will not be sufficient to replace the weak outlook. In addition, a growth not supported by exports 
and industrial production will not be healthy and sustainable. Continuation of the current outlook in future can be a serious 
question mark in terms of the sustainability of economic growth, and also it could worsen the improved trend in inflation and the 
current account balance.  

 
The construction sector is the driving force in the internal dynamics of the various sub-sectors and one of the most important 
financial leverage of economic growth. The economic growth data of the past decade shows a proportional move to the 
acceleration in the construction sector. One-third of the total construction spending in our country is realized by the public 
sector. 

 
Entire 7.4% growth experienced in the construction sector in 2013 is attributed to growth in public construction spending. On the 
other hand, the private sector construction spending declined 0.7 percent in 2013. Following two consecutive years of shrinkage, 
private sector construction spending rose by 9.4 percent for in 2014. Public sector’s construction spending shrank by 10.8% in 
2014 after the 30.2% growth in 2013. 
 
Company Overview 

 
 
The Company started operating in 1975 at Adana. It has completed many projects as contractor of the General Directorate of 
State Hydraulic Works and moved its offices to the owned building at Balgat/Ankara due to the intensity in commercial activities. 
Ongoing activities managed by the second generation specialize in the construction and management of infrastructure projects. 
Çinigaz Doğalgaz Hizmetleri A.Ş., another company owned by SETAŞ shareholders, provides gas distribution services in Kütahya 
region. Çinigaz meets the demand for natural gas in the same area since 2004, and the laying of distribution pipes of natural gas 
for the expansion process has been undertaken by SETAŞ.  
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The division of tasks in the SETAŞ Board is as follows: 
 

SETAŞ Board of Directors 

Name Title 

Abdullah Rasim AKDOĞAN Chairman of the Board 

Akıncan AKDOĞAN Member 

Gülten Sevin AKDOĞAN Member 

Mehmet Yılmaz AKDOĞAN Member 

 
 
SETAŞ’s capital structure is as follows: 

 

SETAŞ Capital Structure 

Shareholder Share (TL) Stake Held (%) 

Abdullah Rasim AKDOĞAN 8,600,000 86 

Akıncan  AKDOĞAN 200,000 2 

Gülten Sevin AKDOĞAN 1,000,000 10 

Mehmet Yılmaz AKDOĞAN 200,000 2 

 
10,000,000 100 

 
 

The list of projects completed since the Company's inception to the present is provided below. So far, more than 75% of the work 
completed is issued by the General Directorate of State Hydraulic Works. 
 

PROJECTS COMPLETED by SETAŞ İNŞAAT TİC. ve SAN. A.Ş.  

Employer Scope of Work 
Contract 

Date 
Completion 

Date 
Actual Value (TL) 

DSİ Eğridir-Senirkent Irrigation 04/03/1976 03/05/1982 18,913,778.25 

DSİ Ceyhan-Cevdetiye Irrigation and Drainage Cons.-CEYHAN 23/08/1979 12/04/1984 26,406,468.18 

DSİ Elazığ-Uluova Pump. Irr. Cons. Part 2-ELAZIĞ 27/05/1983 19/10/1988 41,298,289.71 

DSİ Polat Project Irrigation Facilities Cons.-MALATYA 14/06/1985 09/06/1992 21,570,945.43 

DSİ Yarseli Pumping Irrigation Construction – ANTAKYA 22/01/1986 31/07/1994 78,736,657.61 

MSB Konya 55001st Armory Construction -KONYA 21/01/2000 30/06/2000 1,061,074.27 

MSB General Command of Maps Construction – ANKARA 16/07/2002 30/05/2003 1,252,138.72 

DSİ Balikesir Plain Right Bank Irrigation Pump Construction 07/12/1995 20/01/2007 75,488,265.28 

ETİ Mine Works Kestelek Boron Works Earthmoving Work 16/10/2006 28/04/2008 15,476,452.08 

DSİ Bayramiç-Ezine and Kumkale Plains Irrigation Cons. 03/12/1990 27/12/2011 174,153,053.37 

DSİ Suruç Plain Pumping Irrigation Construction 13/12/2010 14/05/2013 52,641,276.48 

DSİ Felahiye-Kayapınar Pond Construction 02/02/2011 29/11/2013 10,652,873.88 

BOTAŞ Gönen Gas Pipeline Construction 24/06/2008 16/03/2009 4,835,196.14 

ÇİNİGAZ A.Ş. Kütahya Natural Gas Distribution Construction 25/06/2004 02/02/2009 36,071,603.80 
ÇİNİGAZ A.Ş. Gediz, Emet and Tavşanlı Towns NG Dist. Cons 01/01/2010 28/01/2014 23,670,148.25 

Total                                  582,228,221.45 

       Source: SETAŞ 
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The list of the Company's ongoing projects as of the reporting date is included below. The total investment cost of the work 
issued by Çinigaz Doğalgaz Dağıtım San. Ve Tic. A.Ş. as of the report date is US$ 16,000,000. Çinigaz Doğalgaz Dağıtım San. Ve 
Tic. A.Ş. was established on November 17, 2003 and obtained the Natural Gas Distribution License for Kütahya province for 
30 years issued by the Energy Market Regulatory Authority (EMRA) in the framework of the Natural Gas Market Law No. 
4646, to perform natural gas distribution and sales starting from January 13, 2004. 
 
 

SETAŞ İNŞAAT TİC.ve SAN. A.Ş. LIST of ONGOING PROJECTS 

Employer Scope of Work 
Contract 

Date 
Completion 

Date 

Total 
Investment 

(USD) 

Completed 
Amount as 
of June 30, 

2015 

ÇİNİGAZ Gediz, Emet ve Tavşanlı Towns Natural Gas Dist. 01/11/2013 31/12/2016 9,000,000.00 7,088,931.00 

ÇİNİGAZ Central Kütahya NG Distribution Construction 02/01/2014 31/12/2016 12,000,000.00 2,025,550.00 

Total    9,114,481.00 

Source: SETAŞ 
 
 
The Company overtook the Kütahya Area Natural Gas Distribution and Connection Systems project from BOTAŞ for a fee in 
return on January 4, 2015 and started its gas distribution and sales activities. Çinigaz Doğalgaz Dağıtım San. Ve Tic. A.Ş.'s 
shareholding structure is included below. 
 
 

Çinigaz Capital Structure 

Name of Shareholders Share Amount (TL) 
Stake Held 

(%) 

Abdullah Rasim AKDOĞAN 26,730,000 81 

Municipality of Kütahya  3,300,000 10 

Gülten Sevin AKDOĞAN 1,650,000 5 

Mehmet Yılmaz AKDOĞAN 660,000 2 

Akın Can Akdoğan  660,000 2 

 
33,000,000 100 

 
About Manyas Plain Project: 
 
The Company participated in the tender of Balıkesir Province, Manyas district, Manyas Plain Left Bank Irrigation project on 
August 19, 2015. Employer is the General Directorate of State Hydraulic Works and the work consists of construction of 
necessary irrigation and drainage network in order to give the irrigation services to agricultural land of 10,571.10 hectares, 
operation of irrigation facilities for 24 months and maintenance and repair. Project is to be completed in about 4 years. The 
tender process was ongoing as of the report date. 
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Balance Sheet and Income Statement of SETAŞ (TL) 

 
 
 

Main Balance Sheet Items 

 
31 DEC 2013 31 DEC 2014 

Current Assets 16,114,991 21,398,961 

Fixed Assets 10,546,521 10,069,575 

Total Assets 26,661,512 31,468,536 

Short-term Liabilities 2,674,434 393,971 

Long-term Liabilities 332,665 1,650,529 

Equity 23,654,414 29,424,036 

Main Income Statement Items 

Revenues 75,273,381 17,813,776 

Cost of Sales 73,627,755 8,767,383 

Gross Profit / Loss 1,645,625 9,046,393 

Operating Profit (362,627) 5,968,598 

Net Profit 1,324,168 6,269,622 

 
 

Overall the Company's financial statements show a total asset increase by 18% compared to the previous period, reaching to 
TL 31,468,536. The net profit for the year 2014 increased by 373% compared to last year, to around TL 6.2 million. Company 
operations vary on yearly basis. For this reason, the year when the provisional acceptance of the works received through 
tenders is transferred to the income statement net sales show a high rate of increase or decrease. The Company’s equity 
increased by 16% in 2014 compared to 2013.  
 

Ratio Analysis 

 
 
 

Liquidity Ratios 2014 2013 

Liquidity Size 0.67 0.50 

Current Ratio 54.32 6.03 

Acid Test 53.66 5.91 

Cash Ratio 42.88 3.31 

Prepaid Expenses / Current Assets 0.01 0.02 

Prepaid Expenses / Total Assets 0.01 0.01 

Prepaid Expenses Dependency Ratio -80.70 -40.68 

Short-Term Receivables / Current Assets 0.19 0.45 

Short-Term Receivables / Total Assets 0.13 0.27 
 
 

The liquid ratios which are the main indicators of SETAŞ’s solvency strength of short-term debt showed an improvement 
on every item compared to 2013. Company’s current ratio which was 6.03 in 2013 rose to 54 in 2014. Short-term debt of 
the Company is relatively low and its interest obligations are minimal. The company's cash and cash equivalents are 
approximately 42 times the level of short-term liabilities. Considering that there is a close relationship between current 
(liquid) assets and current liabilities SETAŞ is said to be quite liquid. 
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Financial Structure Ratios 2014 2013 

Financial Leverage (Equity / Total Debt) 74.69 8.84 

Short-Term Liabilities / Total Liabilities 0.01 0.10 

Cumulative Profitability (Reserves / Total Assets) 0.12 0.14 

Tangible Fixed Assets / Total Assets 0.30 0.35 

Tangible Fixed Assets / Equity 0.32 0.39 

Fixed Assets / Continuous Capital 0.34 0.45 

Fixed Assets  / Total Liabilities 25.56 3.94 

Fixed Assets / Equity 0.34 0.45 

Short Term Liabilities / Total Liabilities 1.00 1.00 

Current Assets / Total Assets 0.68 0.60 
 

 

The Company's financial leverage is very high at a level of 74.69 which is regarded as positive by us. This means the 
Company preferred the self-financing model instead of external loans. Tangible Fixed Assets / Equity ratio showing how 
much of the tangible fixed assets are financed by the Company’s equity has dropped to 32% level in 2014 from 39% of 
2013.  
 
 

Profitability Rates 2014 2013 

Operating Profit / (Total Assets - Tangible Assets) 0.27 - 0.02 

Operating Profit / Net Sales 0.34 0.00 

Gross Profit 0.51 0.02 

Interest Coverage Ratio (EBIT / Financial Expenses) 1,821.08 0.00 

Profit After Tax (PBT / Total Assets) 0.20 0.05 

Net Profit After Tax (PAT / Net Sales) 0.35 0.02 

Return on Equity (PBT) 0.30 0.07 

Return on Equity (PAT) 0.21 0.06 

Return on Assets (EBIT / Total Assets) 0.28 0.07 

Operating Expenses / Net Sales 0.17 0.03 
 
 

The Company's revenue for 2013 was approximately TL 75 million and dropped to TL 17 million in 2014. Despite the 
revenue decline, gross profit margin which indicates the profitability in the core business of SETAŞ rose to 51% in 2014 
from 2013’s 2%. Due to the Company's operations in the contracting sector, accounting records are held in the form of a 
monetary evaluation of all the goods manufactured between initial and termination stages of the project. SETAŞ receives 
payments in specific periods for the goods manufactured in line with the agreement signed with the employer. 
Therefore, differences in a calendar year can affect the company's revenues. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Operating Ratios and Turnover Rates 2014 2013 

Turnover Capacity (Net Sales / Total Assets) 0.57 2.82 

Prepaid Expenses Turnover 34.10 246.67 

Receivables Turnover 4.32 10.35 

Working Capital Turnover 0.83 4.67 

Net Working Capital Turnover 0.85 5.60 

Accounts Payable Turnover 22.25 27.53 

Tangible Fixed Assets Turnover 1.87 8.08 

Fixed Assets Turnover 1.77 7.14 

Equity Turnover 0.61 3.18 
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Company’s turnover capacity is quite good compared to the sector it operates in. Net working capital has decreased as a 
result of the disadvantage of having higher net working capital then the previous year. The Company has trade 
receivables amounting to TL 4,126,624 as of 2014. TL 4,110,046 portion of these receivables is from Çinigaz Doğalgaz 
Dağıtım A.Ş. In other words, a large part of trade receivables are due from related parties. 
 
Strengths 

 
 

The company has a strong capital structure. 
 
SETAŞ has a strong capital structure with an above sector average of equity/assets ratio and a conservative and stable 
growth potential. In addition to the fixed tangible assets, the Company has used its equity on financing of other fixed 
assets and current assets. As of year-end 2014 the Company has liquid assets amounting to TL 16,894,553. 
 
Strategic cooperation with Çinigaz Doğalgaz Dağıtım A.Ş. is established. 
 
Çinigaz Doğalgaz Dağıtım A.Ş. owned by SETAŞ shareholders have been authorized by the EMRA to give gas distribution 
service to Kütahya province for 30 years starting from 2004 and carries out its activities in an active way. Çinigaz A.Ş. has 
created a stable revenue source by delivering the necessary infrastructure construction to SETAŞ in expanding natural 
gas use in the region. Çinigaz meets the demand for natural gas in the same area since 2004 and have investment plans 
worth TL 30 million in 2015 and 2016. The laying of distribution pipes for the expansion of natural gas network is 
shouldered by SETAŞ.  
 
By undertaking the planned infrastructure investments, SETAŞ continues its activities for the realization of the turnover 
target of TL 30 million for 2015 and 2016. Demand for natural gas in the city of Kütahya and expansion from the center 
to the neighboring districts will create new opportunities of infrastructure construction for SETAŞ.  
 
Risks 

 
 
Sales depend on public sector investments. 
 
The contracting sector in which the Company is operating is highly sensitive to macroeconomic instabilities. Construction 
and contracting sectors are of great importance for growth in the country. Increasing risk factors at the global level is 
jeopardizing the economic stability, and thus investments. Besides, as a result of extreme fluctuations witnessed in 
international financial markets and in the economies of developing countries interest rates are in an upward trend. 
When a recovery is experienced in economic conjuncture affecting the construction sector in the world and in Turkey, a 
rapid growth is seen in the sector, and the opposite is witnessed in case of a decline causing fluctuations in the 
construction sector.   
 
All of SETAŞ sales are financed directly or indirectly through the state budget. Macroeconomic developments and related 
emerging results may affect the state’s investment budget. In other words, an eventual stagnation should be considered 
in projects with budgets covered by the state. Absence of customer diversification is seen as a risk to the Company. 
 
Corporate Governance 

 
 
Examining the corporate governance practices, it is observed that since the Group is not subject to CMB provisions it has not 
provided exact compliance with the Corporate Governance Principles and has not yet implemented some of the 

necessary policies and measures. Majority of the corporate governance risks are identified and managed actively. The 
rights of shareholders and stakeholders are respected in a fair manner; and since it is not a public company its disclosure and 
transparency is at an average level. Certain improvements in one or more of these areas are required. 
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Methodology 

 
 
SAHA's credit rating methodology is composed of quantitative and qualitative sections to affect the final note with 
specific weights. Quantitative analysis components consist of SAHA Score, company’s distance from the point of default, 
its performance compared to the sector, analysis of the financial risks, and the assessment of cash flow projections. 
Default point analysis measures the distance from the point of default and it is based on relevant sector firms’ past 
financial performances, ratios derived from a distinctive default statistics, and statistically derived coefficients. This 
analysis is based on genuine statistical study of SAHA, covering construction companies in Turkey. Comparative 
performance analysis of the sector determines the position of the company concerned in comparison with the sector 
firms’ recent financial performances. Financial risk analysis covers the evaluation of the company's financial ratios on the 
basis of objective criteria. Liquidity, leverage, asset quality, profitability, volatility and concentration are treated as sub-
headings in this analysis. Finally, scenario analysis tackles the company’s future base and stress scenario projections 
subject to scrutiny in the context of the firm's financing tool and assesses the risks of fulfillment of obligations. 
 
Qualitative analysis covers operational issues such as sector and company risks as well as administrative risks in the 
context of corporate governance practices. Sector analysis evaluates the nature and rate of growth of the sector, its 
competitive structure, structural analysis of customers and creditors, and sensitivity of the sector to risks at home and 
abroad. Company analysis discusses market share and efficiency, growth trend, cost structure, service quality, 
organizational stability,  access to domestic and foreign funding sources, off-balance sheet liabilities, accounting 
practices, and parent / subsidiary company relationships. 
 
Corporate governance plays an important role in our methodology. The importance of corporate governance and 
transparency outshines once again in the current global financial crisis we witness. Our methodology consist of four main 
sections; shareholders, public disclosure and transparency, stakeholders, and board of directors. The corporate 
governance methodology of SAHA can be accessed at www,saharating,com.  

 
 

 

 
 
 
 
 
 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.saharating.com/
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Rating Definitions 

 
 
Our long term credit rating results start from AAA showing the highest quality and continue all the way to the lowest 
rating of D (default). Plus (+) and minus (-) signs are used to make a more detailed distinction between the categories of 
AA and CCC. 
 
Companies and securities rated with long-term AAA, AA, A, BBB and short-term A1 +, A1, A2, A3 categories should be 
considered “investment worthy” by the market.  
 

Short Term Long Term Rating Definitions 

(TR) A1+ 

(TR) AAA 
(TR) AA+ 
(TR) AA 
(TR) AA- 

The highest credit quality. Ability to meet financial obligations is extremely high. If 
securities; carries a little more risk than the risk-free government bonds. 

(TR)  A1 
(TR) A+ 
(TR) A 

Credit quality is very high. Very high ability to fulfill financial obligations. Sudden 
changes at the company and economic and financial conditions may increase 
investment risk, but not at a significant level. 

(TR)  A2 
(TR) A-
(TR) BBB+ 

High ability to fulfill financial obligations, but may be affected by adverse economic 
conditions and changes. 

(TR) A3 
(TR) BBB 
(TR) BBB- 

Sufficient financial ability to fulfill its obligations, but carries more risk in adverse 
economic conditions and changes. If securities; has adequate protection parameters, 
but issuer’s capacity to fulfill its obligations may weaken due to adverse economic 
conditions and changes. 

 
Companies and securities rated with long-term BB, B, CCC, and short-term B, C categories should be considered 
“speculative” by the market. 
 

(TR) B 
(TR) BB+ 
(TR) BB 
(TR) BB- 

Carries minimum level of speculative features. Not in danger in the short term, but face 
to face with negative financial and economic conditions. If securities; under the 
investment level, but on-time payment exist, or under less danger than other 
speculative securities. However, if the issuer’s capacity to fulfill its obligations weakens, 
serious uncertainties may appear. 

(TR) C 
(TR) B+ 
(TR) B 
(TR) B- 

Currently has the capacity to fulfill financial obligations, but highly sensitive to adverse 
economic and financial conditions. If securities; there is a risk of on-time payment. 
Financial protection factors can show high fluctuations according to the status of the 
economy, the sector, and the issuer. 

(TR) C 
(TR) CCC+ 
(TR) CCC 
(TR) CCC- 

Well below the category of investment. In danger, and economic, sectoral and financial 
conditions should have a positive development to fulfill its financial obligations. If 
securities; there are serious uncertainties about the timely payment of principal and 
interest. 

(TR) D (TR) D 
Event of default. Company cannot meet its financial obligations or cannot pay the 
principal and/or interest of the relevant securities. 
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Disclaimer 

 
 
This Credit Rating Report has been prepared by Saha Kurumsal Yönetim ve Kredi Derecelendirme A.Ş. (SAHA Corporate 
Governance and Credit Rating Services, Inc.) in collaboration with SETAŞ A.Ş. and is based on information disclosed to 
public by SETAŞ A.Ş. 
 
This report, conducted by SAHA A.Ş. analysts and based on their best intentions, knowledge base and experience, is the 
product of an in depth study of the available information which is believed to be correct as of this date.  It is a final 
opinion about the overall credibility of the institutions and/or debt instruments they have issued. The contents of this 
report and the final credit rating should be interpreted neither as an offer, solicitation or advice to buy, sell or hold 
securities of any companies referred to in this report nor as a judgment about the suitability of that security to the 
conditions and preferences of investors. SAHA A.Ş. makes no warranty, regarding the accuracy, completeness, or 
usefulness of this information and assumes no liability with respect to the consequences of relying on this information 
for investment or other purposes.  
 
SAHA A,Ş, has embraced and published on its web site (www,saharating,com) the IOSCO (International Organization of 
Securities Commissions) Code of Conduct for Credit Rating Agencies and operates on the basis of independence, 
objectivity, transparency, and analytic accuracy. 
 
© 2015, Saha Kurumsal Yönetim ve Kredi Derecelendirme A.Ş. All rights reserved. This publication or parts thereof may 
not be republished, broadcast, or redistributed without the prior written consent of Saha Kurumsal Yönetim ve Kredi 
Derecelendirme A.Ş. and SETAŞ A.Ş. 
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