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DİTAŞ DOĞAN YEDEK PARÇA İMALAT VE TEKNİK A.Ş. 

 
 
Rating Summary 

 
 

Doğan Şirketler Grubu Holding A.Ş. is the major shareholder of Ditaş 
Doğan Yedek Parça İmalat ve Teknik A.Ş. (DİTAŞ) who is engaged in 
suspension and steering parts design and production for spare parts 
market (BYP) and vehicle manufacturers in the automotive supply industry 
(OEM). 
 

By investing in new machinery and equipment, DİTAŞ is targeting to 
reduce costs, increase quality and productivity by providing sustainable 

growth and profitability. Investing in natural gas supply line and 
economizing measures are continuing within the framework of this 
objective. The main purpose of these investments is to focus on operating 
profitability by reducing cost of goods sold rather than the increase in 
capacity. 

 
Following our comparative analysis of the sector and examination of 
financial / operational risks carried by the company by taking into account 
the dependence of the automotive supplier industry to the automotive 
industry and the volatility and periodicity of the sector, DİTAŞ received a 
long and short term national rating of (TR) BB+.  
 

Strengths and Risks 

 
 
Strengths 

 
 The use of leverage is below industry averages. 

 
 Majority shareholder (Doğan Holding) is strong and holds a 

reputable position in the country. 
 

 Has a strong market power and is a leader in certain products. 
 

 The company is institutionalized with mature and adequate 

management. 
  

 The ratio of net sales to assets is in an upward trend. 
 
Risks 
 

 Has an operating loss. 

 
 The sector has a competitive price structure. 

 
 Few big buyers in the sector. 

 
 Sales are oversensitive to Euro / TL exchange rate. 

 
 The share of trade receivables in assets tend to increase.

mailto:suhan@saharating.com
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Outlook 

 
 
Although DİTAŞ set out with the expectation of increase in net sales by 18% and profitability about 25% 
compared to the previous year, stayed far from the objectives especially due to the provision for doubtful 
receivables, scrap excess stocks and recession in the domestic automotive industry. In addition, fluctuations in 
exchange rates also had a negative impact in the net profitability targets. 

 
However, end of recession in the automotive industry and a recovery on growth of the Euro Zone is expected in 
the coming period. For these reasons, by also taking into consideration the dynamics of the growth of the 
automotive sector, the long-term outlook is positive, but the short-term outlook is set to be stable. 
 
The main factors that might affect the overall appearance of the company for the year 2013 are as follows: 
 

• State of the global economy, increase / decrease in domestic market demand 
• Euro / TL parity increase / decrease 

• Automotive (especially commercial vehicles) production increase / decrease 
• Real growth, increase / decrease 
• Better management of the cost of goods sold 
 

 
Sector Analysis 
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2012 2013 (%) 2012 2013 (%)

Total 102,324 99,819 -2 281,240 277,146 -1

Cars 55,261 53,534 -3 154,479 142,426 -8

Total 75,716 74,882 -1 200,383 205,373 2

Cars 41,903 41,864 0 112,509 110,744 -2

Total 68,957 72,380 5 144,003 160,443 11

Cars 47,270 51,785 10 97,536 114,434 17
Market

March January-March

Production

Export

SUBJECT 

 
In 2013, many international organizations, particularly the International Monetary Fund, foresee that growth target 
for the global economy will remain below average, but the world trade continued to rebound in the last quarter of 

2012. The revival of economic activity on major emerging market economies and the partial economic recovery in 
the United States on monthly basis has been effective on the increase of the trade volume. As against the 
moderate recovery in certain markets, exports of the industrialized economies on a quarterly basis continued to 

shrink during this period. 
 
Referring to developments in monetary and financial fronts, perception of risk in financial markets in the first 
quarter of 2013 showed a significant improvement. The factors behind this improvement, however, are the 
measures taken by the central banks. The announcement of the European Central Bank that it would buy 
repeatedly government bonds of troubled countries in order to solve the debt problem in the Euro Zone and the 

signal of the Federal Reserve Bank on its open-ended quantitative easing policy until signs of improvement in the 
labor market are among the reasons for an improvement in this period. 
 
However, as a result of non-reverberation of these positive developments in the financial markets to the real 
economy Turkey’s economy grew by 2.2% which was below the average of the previous periods. Growth in 
manufacturing industrial production index which is a leading indicator of industrial production (calendar adjusted) 
increased by 4.4% on annual basis. Capacity utilization rate of the manufacturing industry announced by Turkish 

Central Bank decreased by 2.3 percentage points in January compared to the same month of the previous year and 
decreased by 2.3 percentage points from the previous month and stood at 72.4%. This gives an idea about the 
decline in the production of the current year and shows that horizontal growth will also continue in the period 
ahead. Also last year the average interest rate was around 8.5%, but since the beginning of this year it is 6% and 
the domestic demand will be supported by the assumption on the protection of a similar level of interest. 
 

January-March 2013, total and Automobile Production (x1000) 
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The above table shows the automotive sector 

developments in the last ten years. A total of 277 
thousand vehicles were produced in the period of 
January-March period 2013. This is the 
lowest production of the last three years. 
The decline in demand of the domestic and 
foreign markets has also effected 
production. Total production decreased by 

10 percent in 2012 January-December 
period compared to the same period of the 
previous year. The total production 
deteriorated to 1 million 73 thousand units, 
while car production decreased to 577 
thousand in the same period. 

 
Production increase in the Turkish 

automotive industry was achieved not only  
by the supplier or the key industries, but it 
was as a result of the two together. The 
most important issue on further 
development of the automotive sector is the 

achievement of a strong domestic market. However, 
the domestic market remains under pressure with 
high tax rates and cannot use its economic dynamics. 
This has emerged as the biggest obstacle to the 
growth. 
 
Compared to the previous year, exports in the 

January-December period of 2012 decreased by 8 
percent in the total automotive industry (trucks, 
vans, buses, midi and mini buses) and car exports fell 
by 7 percent. Total exports in January-December 

2012 period were 730 thousand units, while 
automobile exports amounted to 413 thousand units. 

Exports of commercial vehicles were realized at the 
level of 317 thousand units, with a decline of 9 
percent. Tractor exports showed a significant increase 
of 52 percent, reaching 15 thousand units.  
 
However, according to the Uludağ and the Central 
Anatolian Exporters Union, the total exports in the 

January-December 2012 period decreased by 5 
percent to $ 19.3 billion compared to the same period 
of 2011. 
 A decrease of 8 percent on total key industry exports 
and 1 percent on supplier industry exports were 
witnessed during this period. 
 

 
Production (in numbers)    
  

 

 

Turkey's total automotive production has shown a 
steady increase during the last ten years despite the 

decline in 2012 compared to the previous year. 
According to the following table, a total of 1 million 

73 thousand units of vehicles were produced in the 
January-December period of 2012.  

 
 

Global and Turkish Production 
 

When the global and Turkish production figures are 
examined between 1999 and2012, we can see that 
the share of Turkey in world motor vehicle production 

has increased. Turkey’s share of production rose from 
0.53% in 1999 to 1.24% in 2012. Rapid rise of the 
BRIC countries should also be considered for the 
increase in world production. 
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Company Overview 

 
 
Ditaş Doğan Yedek Parça İmalat ve Teknik A.Ş. is established in 1972 and registered in Turkey. The company is a 
member of the automotive supply industry and manufactures tie rods and ball joints for all kinds of land 
transportation vehicles. The company is a subsidiary of Doğan Şirketler Grubu Holding A.Ş.  
 
Production plant of DİTAŞ is located in Niğde and maintains its OE leadership with its quality products, integrated 

facilities and experience for several years in the Turkish market among the largest worldwide rod manufacturers. In 
the world market, it made important progress on becoming a known brand both in the original product 
manufacturing and also at independent aftermarket. In Turkey, DITAS fulfills 80% of commercial vehicle rod 
manufacturers' demand and 15% of passenger car rod manufacturer's demand. DITAS has a market share of 25% 
in the replacement market. 
 

Capacity utilization level of Ditaş was around 70% in 2012 and its quantity of production decreased by 7% 
compared to 2011 and stood at 3.2 million units. Both the total and car productions decreased by 10% in 2012 

January-December period, compared to the same period of the previous year. DİTAŞ who supplies spare parts for 
the automotive industry decreased its production because of reduction in demand of domestic and foreign markets. 
 
While total sales were reduced in unit basis in 2012 compared to the same period last year, sales revenue also 
declined due to the determination of sale prices mainly in Euro. The decrease in Euro exchange rate directly limited 

the increase in sale prices compared to 2011 and led to a low level of sales revenue. However, in terms of sales 
conditions, output and productivity coefficients there has not been significant changes in the current period and 
compared to previous years. 
 
In 2012 79% of the export volume of DİTAŞ was carried out in the European continent. The same rate was at 88% 
in 2011. Reduction of the European weight in foreign sales is a positive development. 
 

With its R & D center located at the Niğde factory, DİTAŞ also plays a leading role in the automotive supply 
industry. DİTAŞ R & D center houses professional staff of 57 people, as well as the necessary equipment, and 
carries out projects such as product quality or standard upgrade project, implementation of new technologies to 
lower the cost project, R & D project for new products and the project for the development of new technology on 

production. In this context, a total of Turkish Liras 875,060 were spent, an increase of more than 40% compared 
to the previous accounting period.  

 
DİTAŞ celebrated 40th anniversary of its founding in 2012 with its paid-up capital of TL 10 million and the equity 
capital of TL 19.1 million. DİTAŞ shares are traded at Borsa İstanbul (BIST) and the company is a constituent of 
BIST Metal Products, Machinery and BIST Industrials indices.  
 
Investment Projects and Company Development Predictions 

 
 
On 27 January 2011 DİTAŞ obtained an incentive certificate for investments in to increase production capacity and 
modernization of machinery amounting to TL 9.5 million. In this context it invested around TL 1 million in 2011, 
and the amount of investment in 2012 amounted to TL 791,092. The company gets investment certificate also for 

its Research and Development Activities. 
 

As a result of these investments, investments in new machinery and equipment to reduce costs and reaching 
sustainable growth and profitability by improving quality and productivity are targeted. Investment plans are 
designed and implemented in this context. On the other hand, to be profitable in the short term and on a larger 
structure is aimed by getting results on ongoing new market-customer quests. 
 

Between January-December of 2012 the total Turkish automotive market shrank by 10% compared to the same 
period in 2011. Predictions of a similar situation for 2013 entail significant risks on especially the sales, income 
generation capacity and profitability. Studies on increasing sales and revenue generation capacity by finding new 
markets as well as engaging in applications that will provide significant savings in costs are launched and ongoing. 
 
In 2012 automobile exports over the previous year, and the total vehicle exports decreased exponentially. Total 
vehicle exports decreased by 8 percent to 730 thousand and automobile exports fell by 7 percent to 413 thousand 
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units. According to some manufacturers in the automotive sector, due to the contraction in the European market, 

EU producers have begun to increase exports to the U.S. market. Risks in the EU countries are expected to 
continue in 2013. In these circumstances no significant change in the production and exports are expected in 2013. 
 
The overall picture emerging evaluated as a whole is; as a result of limited domestic demand and declining exports 
due to the uncertainty of the crisis in Europe, Automotive Manufacturers Association does not expect any real 
growth for the automotive industry in 2013. 
 

 
 
Balance Sheet and Income Statement 

 
 
Total assets of Ditaş Doğan decreased by 1% compared to the previous year, which was also the case for the 
previous five-year period. Share of fixed assets also decreased due to the continuing downward trend in the 
last five years. The main reason for this is the decline in tangible fixed assets with amortization of investments.  
 
DİTAŞ is involved in manufacturing for the original equipment and spare parts segments, and mainly utilized its 
equity for production financing. However, short-term financing was preferred in recent years. Short-term 

borrowings increased to TL 4,832,000,000 from TL 4,179,000,000 as of 2012 on annual basis. Again in the 
same period, trade payables were in an upward trend rising to TL 5,559,000,000 from TL 4,983,000,000. The 
share of equity in total assets decreased during this period due to the realization of a transition from profit to 
loss. 
 
The company has business relationship with the leading banks of Turkey. In general DİTAŞ prefers express 

warranty and has open working limits ready for outsourcing. In addition, resorting to Eximbank to finance 
export sales is being effective in lowering cost of resources as well as diversification.  Indeed, despite the 
increase in the company's financial liabilities in 2012, its share in liabilities has been declining in the last five-

year period. In other words, even though the financial debt to liability ratio increased to 14% from 12% in 
2012, same ratio was 18% in 2008. 
 
Because of the price competition abroad, the company has been giving its sales priority to the domestic market 

during the last five-year period. During the same period, total sales have been on a steady rise with the 
exception of two terms (2008-2012). However, the share of cost of goods sold in total sales is 85% and this 
represents an obstacle to making gains from company’s core operations. Since the company has good 
relationship with banks and its main shareholder is strong, interest rates are competitive and financial expenses 
can be covered. 
 
 

Comparative Income Statement  
 

 

      2012/12        2011/12    2010/12 

Net Sales 52,301,720 54,800,949 39,066,157 

Cost of Sales (-) 45,049,478 45,181,683 33,548,250 

Gross Operating Profit/Loss 7,252,242 9,619,266 5,517,907 

Operating Expenses (-) 8,387,330 8,420,168 9,265,550 

Net Operating Profit / Loss -1,135,088 1,199,098 -3,747,643 

Other Income and Profits 854,700 1,271,824 2,365,582 

Other operating losses and expenses (-) 1,402,058 1,225,996 1,007,402 

Operating Income or Loss -1,682,446 1,244,926 -2,389,463 

2003 2008 2009 2010 2011 2012 2013 T

Production 

(1,000) 534          1.147         870            1.095         1.190         1.073         1000/1100

Exports (1,000) 359          910            630            755            790            730            700/750

Exports ($ Mil.) 6.900       24.700       16.800       17.400       20.400       19.300       19000/20000
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Financial Income 1,478,266 2,419,593 1,054,739 

Financial expenses (-) -2,263,490 -2,009,241 -1,389,237 

Pre-Tax Profit / Loss -2,467,670 1,655,278 -2,723,961 

Taxes and duties (-) -301,889 45,339 -207,959 

Current Tax Income/Expense 0 218,967 0 

Deferred Tax Income/Expense 301,889 173,628 207,959 

Net Profit / Loss -2,165,781 1,609,939 -2,516,002 
 

 
Comparative Balance Sheet 
 

 
   2012/12    2011/12         2010/12 

Current Assets 22,251,222 22,609,624  23,021,782 

Fixed Assets 11,400,905 11,260,751  12,158,188 

TOTAL ASSETS 33,652,127 33,870,375 35,179,970 

Short Term Liabilities 12,458,707 10,694,841   13,552,130 

Long Term Liabilities 2,084,723 1,901,056     1,963,301 

SHAREHOLDERS’ EQUITY 19,108,697 21,274,478   19,664,539 

TOTAL LIABILITIES 33,652,127 33,870,375  35,179,970 
 
 
Ratio Analysis 

 
 

By the end of the period 31/12/2012 DİTAŞ’s gross operating profit was TL 7.3 million. Gross return on sales 

decreased to 14% due to rising costs over the previous years. Net Operating Loss occurred for this reason. Data 
for the last quarter of 2012 shows continuation of operating expenses / net sales ratio increase. 1.135 million of 
net operating loss was recorded in this period. DİTAŞ’s before tax / depreciation / interest profit (EBITDA) 
decreased to TL 43 thousand in fiscal year 2012. 
 
As a result of short-term bank loans and the rise in trade debt, the company's current ratio decreased from 
2.11 to 1.79 at the end of 2012. Liquidity rate declined due to the aforementioned increase in short-term debt. 

According to data from fiscal year 2012, this ratio (1.13) is higher than the approved level of 1. 
 
On the other hand, the financial structure ratios for the last three years (2010, 2011, 2012) maintained strong 
course and mainly the rate of shareholders’ equity in total assets is more than half. 
 
The company did not increase its capital in the last three years and the decrease in shareholders’ equity was 

due to operating losses. DİTAŞ has a healthy financial structure because despite the use of mainly short term 
outsourcing, gross debt / equity ratio was at sustainable levels in the last three years.  

 
DİTAŞ’s inventory turnover and receivables turnover is close to the industry average. However, we’re cautious 

about the future due to the absence of real growth and the volatility on sales. The main reason for the rise in 
receivables turnover is because approximately 43% of total sales revenue came from the three largest 
customers (21%, 11%, 11%). 

 
The rise of the Short Term Debt / Total Debt ratio (showing debt payable in 1 year) from 0.85 in 2011 to 0.86 

in 2012 is showing the increase in DİTAŞ’s debt payable in less than one year term in total debt.   
 
The last but extremely important another indicator is DİTAŞ’s cash generation from its operations. TL 1,459,315 
was allowed for depreciation in the fiscal year 2012. Since this amortization expense did not generate cash 
outflow, provision of net cash by operations is a positive indicator. 
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DİTAŞ’S FINANCIAL RATIOS 2012 2011 2010 

1 - Net Working Capital / Total Assets 0.29 0.35 0.27 

2 - Reserves / Total Assets -0.115 -0.162 -0.084 

3 - EBIT / Total Assets -0.05 0.04 -0.07 

4 - Market Capitalization Leverage (Market Cap. / 

Total Debt) 

2.11 2.09 2.09 

5 - Net Sales / Total Assets 1.55 1.62 1.11 

I-Liquidity Ratios 2012 2011 2010 

1 - Current Ratio 1.79 2.11 1.70 

2 - Acid Test 1.02 1.23 0.99 

3 - Cash Rate (Liquid Assets / Current Liabilities) 1.02 1.23 0.99 

4 - Inventories / Current Assets 0.37 0.39 0.37 

5 - Inventories / Total Assets 0.24 0.26 0.24 

6 – Inventory Dependency Ratio -0.19 -0.36 -0.12 

7 - Short-Term Receivables / Current Assets 0.47 0.51 0.41 

8 - Short-Term Receivables / Total Assets 0.31 0.34 0.27 

II-Financial Structure Ratios 2012 2011 2010 

1 - Financial Leverage (Equity / Gross Debt) 1.31 1.69 1.27 

2 - Current Liabilities / Total Assets 0.37 0.32 0.39 

3 - Long-Term Liabilities / Total Assets 0.06 0.06 0.06 

4 - Long-Term Liabilities / Perpetual Capital 0.10 0.08 0.09 

5 – Tangible Fixed Assets / Equity 0.51 0.44 0.51 

6 - Tangible Fixed Assets / Long-Term Liabilities 4.67 4.97 5.09 

7 - Tangible Fixed Assets / Total Assets 0.29 0.28 0.28 

8 - Fixed Assets / Gross Debt 0.78 0.89 0.78 

9 - Fixed Assets / Equity 0.60 0.53 0.62 

10-Fixed Assets / Perpetual Capital 0.54 0.49 0.56 

11-Current Liabilities / Gross Debt 0.86 0.85 0.87 

12-Bank Loans / Total Assets 0.14 0.12 0.20 

13-Bank Loans / Total Short-Term Debt 0.39 0.39 0.52 

14-Bank Loans / Loan Capital 0.33 0.33 0.46 

15-Current Assets / Total Assets 0.66 0.67 0.65 

III-Profitability Ratios 2012 2011 2010 

1 - Return on Equity I (PBT / Equity) -0.13 0.08 -0.14 

2 - Return on Equity II (PAT / Equity) -0.11 0.08 -0.13 

3 - After Tax Profit / Total Assets -0.06 0.05 -0.07 

4 - Operating profit / (Total Assets and Fixed 

Assets) 

-0.07 0.05 -0.09 

5 - Operating Profit / Net Sales -0.03 0.02 -0.06 

6 - Gross Profitability 0.14 0.18 0.14 

7 - After Tax Profit / Net Sales -0.04 0.03 -0.06 

8 - Operating Expense / Net Sales 0.16 0.15 0.24 

9 - Financial Expenses / Net Sales 0.02 -0.01 0.01 

10-Interest Coverage -2.14 -3.03 -7.14 

IV-Cash Ratios 2012 2011 2010 

1 - Operational Cash / Payables 0.12 0.12 -0.22 

2 - Operational Cash / Interest 2.22 -3.77 -10.16 

V-Operating Ratios and Turnover Ratios 2012 2011 2010 

1 - Inventory Turnover 5.49 5.17 3.95 

2 - Receivables Turnover Ratio 4.95 4.71 4.14 
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3 - Working Capital Turnover Ratio 2.35 2.42 1.70 

4 - Net Working Capital Turnover 5.34 4.60 4.13 

5 - Total Debt Turnover Ratio 8.10 9.07 7.21 

6 - Tangible Fixed Assets Turnover Ratio 5.37 5.80 3.91 

7 - Fixed Assets Turnover Ratio 4.59 4.87 3.21 

8 - Equity Turnover Rate 2.74 2.58 1.99 

9 - Working Capital Management 0.25 0.28 0.34 

VI-Growth / Volatility 2012 2011 2010 

1 - Real Growth -0.07 0.24 0.24 

2 - Sales Volatility 0.16 0.15 0.12 

VII-EBIT and Operational Cash 2012 2011 2010 

1 - EBITDA TL 43,989 TL 3,298,061 TL -207,910 

2 - EBIT / Total Assets 0.02 0.10 -0.04 

3 - EBITDA / Total Assets 0.00 0.10 -0.01 

4 - Operating Profit / Total Assets -0.05 0.04 -0.07 

5 - Operational Cash / Current Liabilities 0.14 0.14 -0.25 

6 - Operational Cash / Long-Term Liabilities 0.36 0.37 -0.49 
 

 
 
Risk Aspects 

 
 
Operating Loss exists: 
 

Due to the inability to obtain actual operating profit in recent years, the income statement shows loss. The main 
reason for this loss is the competitiveness of the sector and the high sensitivity of sales to the cost of product. The 
rate of operating expenses to net sales of DİTAŞ stood at 18% on average during the last three accounting periods. 
An operating profit cannot be achieved due to the high level of this rate. The company is aware of this situation and 
put into service a number of investments and applications to improve the operating profitability in 2011 and 2012.  

 
DİTAŞ’s accumulated losses which occur periodically caused an increase in losses on the balance sheet and led 

to an absolute decrease in the equity capital. In this context, discovering new markets to increase sales and 
income generation capacity, as well as introducing practices to increase profitability by enabling investments 
and applications which will provide significant savings in costs have been observed. 
 
Sector has a competitive price structure: 

 
Factors such quality, innovation, technology, services and brand image are important elements of the sector, 
but also since the determinant of competition is the price, a negative situation is observed. There are many 
players in the market and the competition is high. In previous years buyers’ only expectation was on quality, 
but recently they demand both high quality and cheap products. In addition, products imported from China and 

sold in the market damaged the price equilibrium. Such a price competitiveness of the sector seems to be a 
negative case.  
 

There are few large buyers in the sector:  
 
Buyers’ volume is big due to the nature of the sector. In other words, approximately 43% of total net sales is 
due to sales to the three largest customers. This reduces the advantage of the company in front of buyers.  

 
Sector is very sensitive to Euro/TL exchange rate:  
 
The company is exposed to foreign currency risk in USD and EUR. Under the assumption that appreciation or 
depreciation of TL against foreign currencies and that all other variables are constant, the company’s EUR, USD 
and GBP denominated foreign exchange position as of year-end 2012 has affected the net profit / loss as TL 
525,003. 
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The price of goods subject to the activity of the company is determined mainly in Euro. The average Euro rate 
was 22.35 in 2011 and dropped to 2.31 in 2012. This low rate has directly led to a limited increase compared to 
2011 and to a low level of sales revenue. When we look at the last year’ loss (TL 2,165,781) we can see that 
sales are highly sensitive to the exchange rates. 
 
The share of trade receivables in assets tend to increase: 
 

Despite the Gross Operating Profit is in a tight margin of 14%, the upward trend of trade receivables in assets 
should be monitored carefully. 
 

 
Positive Aspects 

 
 
The use of leverage is below industry average: 

 
DİTAŞ’s financial leverage (equity / total debt) rose to 1.31 in 2012 from 1.27 in 2010. DİTAŞ has low leverage 
levels compared to the sector and this is due to its completion of intense investment in capacity-expansion 

phase. In fact, during the last three accounting periods Fixed Assets / Total Assets ratio also remained constant. 
 
Low indebtedness and cost-cutting and efficiency-oriented investments are regarded as an opportunity by the 
company.  Further, the fact that share of long-term liabilities in perpetual capital (long-term debt + 
shareholders' equity) is 10%, lowest rate in the sector, is a proof of strong financial essence. 
 

The fact that the share of bank loans in total short-term liabilities is 39% and these loans are short term poses 
a risk for Ditaş. However, since the share of bank loans in total assets is as low as 14%, the company can 
return at any moment from short-term to long-term. 
 
Given that a significant portion of investments is completed and is in effect, the ratio of total fixed assets to 
shareholders’ equity gives more accurate information in terms of financial structure. This ratio is below industry 
average with 1.67 times of shareholders’ equity. On the other hand, fixed assets to perpetual capital has 

backed to 54%. 
 
The Parent Company (Doğan Holding) holds a strong and respectable position in the country: 
 
Today Doğan Şirketler Grubu operates especially in media, energy and retail sectors along with manufacturing 
trade, real estate, marketing, tourism and financial services. Doğan Holding was established in September 22, 
1980 and its shares are traded at Borsa Istanbul. Mainly in the media and energy distribution sectors in Turkey 

and operating in 12 different countries, in 10 strategic cooperation partnerships with 10 different international 
groups and employing approximately 18,000 people, Doğan Holding is the main shareholder of DİTAŞ. 
 
Strong and holds leading position in the market for certain products: 
 
DITAS is maintaining its leadership with its quality products, integrated facilities and experience for several 

years in the Turkish market among the largest worldwide rod manufacturers. In the world market, it made 
important progress on becoming a known brand both in the original product manufacturing and also at 

independent aftermarket. In Turkey, DITAS fulfills 80% of commercial vehicle rod manufacturers' demand and 
15% of passenger car rod manufacturer's demand. DITAS has a market share of 25% of Independent after 
Market. 
 
The company continues its stable hierarchical leadership in the market with its dominant position. Given that 

the company will not be engaged in aggressive competition, it should be regarded as positive situation for a 
focus on profitability. 
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The company is institutionalized with mature and adequate management: 
 
Ditaş Doğan Yedek Parça İmalat ve Teknik A.Ş. was established in 1972 and its shares are traded at Borsa 
Istanbul since 1991. Members of the board of directors, key management and other related personnel are 

highly experienced. Ditaş’s external auditing is realized by DRT Bağımsız Denetim ve Serbest Muhasebeci Mali 
Müşavirlik A.Ş. When the combination of these three elements is evaluated, we observe that DİTAŞ took the 
necessary steps to determine and manage its governance risks and effectively constituted the internal control 
mechanisms. 
 
Corporate Governance 

 
 
Corporate governance plays an important role in our methodology. DİTAŞ has provided substantial compliance 
with the CMB's Corporate Governance Principles and it is observed that company has implemented all of the 
necessary policies and measures. Management and internal control mechanisms are created and operates 

effectively. All corporate governance risks have been identified and managed in an active way. Shareholder and 
stakeholder rights are protected in a fair manner and disclosure and transparency activities are at high levels. 
Structure and functioning of the board of directors is in the category of best practice. 
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Methodology 

 
 

SAHA's credit rating methodology is composed of quantitative and qualitative sections to affect the final note 
with specific weights. Quantitative analysis components consist of SAHA Z-Score, company’s distance from the 
point of default, its performance compared to the sector, analysis of the financial risks, and the assessment of 
cash flow projections. Default point analysis measures the distance from the point of default and it is based on 
relevant sector firms’ past financial performances, ratios derived from a distinctive default statistics, and 

statistically derived coefficients. This analysis is based on genuine statistical study of SAHA, covering basic 
metal industry companies in Turkey. Comparative performance analysis of the sector determines the position of 
the company concerned in comparison with the sector firms’ recent financial performances. Financial risk 
analysis covers the evaluation of the company's financial ratios on the basis of objective criteria. Liquidity, 
leverage, asset quality, profitability, volatility and concentration are treated as sub-headings in this analysis. 
Finally, scenario analysis tackles the company’s future base and stress scenario projections and assesses the 

risks of fulfillment of obligations.  
 

Qualitative analysis covers operational issues such as sector and company risks as well as administrative risks 
in the context of corporate governance practices. Sector analysis evaluates the nature and rate of growth of the 
sector, its competitive structure, structural analysis of customers and creditors, and sensitivity of the sector to 
risks at home and abroad. Company analysis discusses market share and efficiency, growth trend, cost 
structure, service quality, organizational stability,  access to domestic and foreign funding sources, off-balance 

sheet liabilities, accounting practices, and parent / subsidiary company relationships.  
 
Corporate governance plays an important role in our methodology. The importance of corporate governance 
and transparency outshines once again in the current global financial crisis we witness. Our methodology 
consist of four main sections; shareholders, public disclosure and transparency, stakeholders, and board of 
directors. The corporate governance methodology of SAHA can be accessed at www.saharating.com. 
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 13 

Rating Definitions 

 
 
“Eligible for Investment” category. 
 

AAA 
The highest credit quality. Ability to meet financial obligations is extremely high. If 
securities; carries a little more risk than the risk-free government bonds. 

AA+ 
AA 
AA- 

Credit quality is very high. Very high ability to fulfill financial obligations. Sudden 
changes at the company and economic and financial conditions may increase 
investment risk, but not at a significant level. 

A+ 

A 
A- 

High ability to fulfill financial obligations, but may be affected by adverse economic 
conditions and changes.  

BBB+ 
BBB 
BBB- 

Sufficient financial ability to fulfill its obligations, but carries more risk in adverse 
economic conditions and changes. If securities; has adequate protection 
parameters, but issuer’s capacity to fulfill its obligations may weaken due to 

adverse economic conditions and changes. 

 
"Speculative" category. 

 

BB+ 
BB 
BB- 

Carries minimum level of speculative features. Not in danger in the short term, 

but face to face with negative financial and economic conditions. If securities; under 
the investment level, but on-time payment exist, or under less danger than other 
speculative securities. However, if the issuer’s capacity to fulfill its obligations 
weakens, serious uncertainties may appear. 

B+ 
B 
B- 

Currently has the capacity to fulfill financial obligations, 
but highly sensitive to adverse economic and financial conditions. If 

securities; there is a risk of on-time payment. Financial protection factors can show 
high fluctuations according to the status of the economy, the sector, and the issuer. 

CCC 

Well below the category of investment. In danger, and economic, sectoral and 
financial conditions should have a positive development to fulfill 
its financial obligations. If securities; there are serious uncertainties about 

the timely payment of principal and interest. 

CC Great deal at stake. High risk of non-payment of financial obligations. 

C 
 

The most speculative level. Insolvency is declared, but financial obligations are 
fulfilled for the moment. Risk is very high. This rating is also allocated to securities 
with late payments. These types of securities have credit worthiness and a certain 

level of protection elements, but it is very sensitive to uncertainties and 
adverse circumstances. 

D 
Event of default. Company cannot meet its financial obligations or cannot pay the 
principal and/or interest of the relevant securities. 
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Disclaimer 

 
 
This Credit Rating Report has been prepared by Saha Kurumsal Yönetim ve Kredi Derecelendirme A.Ş. 
(SAHA Corporate Governance and Credit Rating Services, Inc.) in collaboration with Ditaş Doğan Yedek 
Parça İmalat ve Teknik A.Ş. and is based on information disclosed to public by Çelik Halat Tel Sanayii A.Ş.  
 
This report, conducted by SAHA A.Ş. analysts and based on their best intentions, knowledge base and 

experience, is the product of an in depth study of the available information which is believed to be correct 
as of this date.  It is a final opinion about the overall credibility of the institutions and/or debt instruments 
they have issued. The contents of this report and the final credit rating should be interpreted neither as an 
offer, solicitation or advice to buy, sell or hold securities of any companies referred to in this report nor as a 
judgment about the suitability of that security to the conditions and preferences of investors. SAHA A.Ş. 
makes no warranty, regarding the accuracy, completeness, or usefulness of this information and assumes 

no liability with respect to the consequences of relying on this information for investment or other purposes.  
 

SAHA A.Ş. has embraced and published on its web site (www.saharating.com) the IOSCO (International 
Organization of Securities Commissions) Code of Conduct for Credit Rating Agencies and operates on the 
basis of independence, objectivity, transparency, and analytic accuracy. 
 
© 2013, Saha Kurumsal Yönetim ve Kredi Derecelendirme A.Ş.  All rights reserved.  This publication or 

parts thereof may not be republished, broadcast, or redistributed without the prior written consent of Saha 
Kurumsal Yönetim ve Kredi Derecelendirme A.Ş. and Ditaş Doğan Yedek Parça İmalat ve Teknik A.Ş. 
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